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Cyprus: Tension on Cyprus continues with acts of vio- 
lence and sabotage. The wounding of a British serviceman 
on 14 April was the first attack on a Briton in more than a 
year and may foreshadow more serious attacks. There have 
been riots in detention camps, a 24-hour general strike, and 
an expanding boycott of British goods accompanied by threats 
and warnings. The Turkish Cypriot underground has demanded 
the immediate withdrawal of Governor Foot because of his al 
leged pro-Greek activities. Active diplomatic efforts to solve 
the Cyprus problem are in abeyance pending the 11 May Greek 


elections. 

Lip: demonstrations wmcn iook place on iq April 


uaza si 
in the Gaza 

strip reflect a move on Nasir’s part to turn Pal- 


estinian Arab opinion against King Husayn of Jordan and pos- 
sibly to pave the way for the adherence of the Gaza strip to 
the United Arab Republic. There is n o indication, however, 
that Nasir has vet decided on a date. I 



III. THE WEST 
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West Germany - Summit talks : Chancellor Adenauer evi- I 

dently is so deeply concerned over the serious division within 
West Germany on the issue of equipping the Bundeswehr with 
nuclear weapons that he believes the main topic of a summit 
conference should be disarmament. Adenauer now holds that 
other topics, including the German reunification issue, are 
secondary to the importance of achieving some relaxation of 
tensi on, particularly through an agreement on nuclear weap- 
ons. I I 25X6 ' r 
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| Adenauer had previously insisted that there should 
be no over-all disarmam ent agreement without a concurrent 
unification of Germany. 


Brazil: Following the ’’surfacing” of Brazilian Commu- 
nist chief Luiz Carlos Prestes on 26 March in the midst of 
a worsening national financial crisis and preparations for 
the October congressional and gubernatorial elections, the 
Kubitschek government has asked for tighter anti- Communist 
legislation. While Congress is unlikely to pass such laws 
in an election year, continued government verbal attacks on 
the party may disorganize the Comm unist leadership’s new 
campaign of "amiable nationalism." I 


LATE ITEM 

♦France - North Africa : The crushing defeat of the 
GaiLlard government on the issue of the American -British 
good offices proposal for the resumption of French-Tunisian 
negotiations underscores the continuing reluctance of French 
rightists to accept any concessions on North Africa and deep- 
ens the cleavage between the non-Communist left and the right. 
The pattern of recent French cabinet crises suggests that this 
one will also be prolonged and that another basically weak coa- 
lition will take office. In Tunisia, the Paris crisis will proba- 
bly strengthen elements dissatisfied with President Bourguiba's 
policy of conciliation. In Algeria, however, the danger of civil 
disturbances by European extremists protesting signs of concilia 
tory attitude in Paris seems to have been temporarily reduced. 
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III. THE WEST 


Adenauer Alters Tactics on Summit Conference 


Chancellor Adenauer, concerned over the deep divi- 
sion in West Germany on the issue of equipping German 
forces with nuclear weapons, believes the main topic for 
a summit meeting should be disarmament, according to 
a Bonn Foreign Ministry official. Other problems, such 
as German unification, are secondary to disarmament in 
Adenauer’s view and should not obstruct a summit meet- 
ing. He thinks that if tension can be relaxed, particular- 
ly by an agreement on nuclear weapons, other problems 
can perhaps be solved. He is not interested in a limited 
inspection zone in Europe. 


Previously, Adenauer had insisted there should be 
no over-all disarmament agreement without a concurrent 
unification of Germany, and he has strongly desired the 
inclusion of the German problem on a summit meeting 
agenda. 


This shift in Adenauer's tactics stems in part from 
his feeling that no progress is now possible on reunifica- 
tion, and in part from a realization of the need to con^ 
ciliate public demands for efforts toward a detente. 
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Anti -Communist Moves in Brazil 

The new anti-Communist campaign launched by Presi- 
dent Kubitschek in a speech on 12 April apparently results 
from concern over the,dramatic reappearance on 26 March 
of Communist chief Luiz Carlos Prestes, but it probably 
is also intended to obtain US sympathy at a time when Bran- 
zil's foreign- exchange crisis is reaching critical propor- 
tions. The need to ask postponement of international obli- 
gations was narrowly averted last month when other Latin 
American coffee producers withdrew from the market tem- 
porarily to permit increased Brazilian sales. 

Prestes’ reappearance- -following the suspension of a 
court order for his preventive arrest- -coincided with grow- 
ing public concern over the dollar and sterling shortage, 
new demands for commercial and diplomatic ties with the 
USSR, and a hectic reshuffling of coalitions in preparation 
for the October congressional and gubernatorial elections. 

A few weeks earlier the Communifet party had announced 
it would throw its full support to nationalist and ’’anti- 
imperialist” candidates. 

While Congress is unlikely in an election year to act 
on the government’s request for new anti-Communist legis- 
lation, Kubitschek's speech and others scheduled for de- 
livery by the war minister and church officials may dis- 25X1 A 

rupt the Communist leadership's new and so far successful 
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LATE ITEM 


The French Government’s Fall 

French Premier Gaillard's 321-255 defeat in the Nation- 
al Assembly on 15 April has precipitated what may prove 
the Fourth Republic's most serious political crisis. The 
vote came on the issue of accepting US- UK good offices pro- 
posals on Tunisia, and much of the debate had a sharply anti- 
American and anti- British tone. The right’s firm opposition 
to any concessions on North Africa has further deepened, the 
cleavage between it and the non- Communist left. 

Although early speculation as to a successor centers on 
the center Democratic Resistance Union leader, Renfe Pleven, 
and on Socialist ex-premier Guy Mollet, the Independent par- 
ty, which bears major responsibility for Gaillard’s downfall, 
will be called on first. However, the logical Independent 
candidate, ex-premier Antoine Pinay, will face the deep- 
seated hostility of the Socialists because of his conservative 
economic and social views. The most likely result is another 
fundamentally weak coalition government. If this make- shift 
solution does not materialize reasonably soon, France's pres- 
ent political institutions will be under growing strain and 
calls for General De Gaulle's return will increase. 


25X1A 


In Tunisia, Gaillard's defeat will probably strengthen 
the position of elements which have argued the futility of 
President Bourguiba's staunch pro-Western orientation 
and essentially conciliatory policy toward France. He may 
therefore be under mounting pressure to appeal again to the 
UN Security Council without waiting for the formation of a 
new French Government. In Algeria, earlier prospects for 
serious civil disturbances by European extremists appear 
to have been reduced by Gaillard's fall, although rightist 
elements may still go through with plans to manifest their 
displeasure o yer the proposals put forth by the US-UK good 
offices team. I 
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Gaza strip : Demonstrations which took place on 14 April 
in the Gaza strip reflect a move on Nasir’s part to turn Pal- 
estinian Arab opinion against King Husayn of Jordan and pos- 
sibly to pave the way for the adherence of the Gaza strip to 
the United Arab Republic. There is no indication, however, 
that Nasir has yet decided on a date. I 
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*France - North Africa : The crushing defeat of the 
Gaillard government on the issue of the American- British 
good offices proposal for the resumption of French-Tunisian 
negotiations underscores the continuing reluctance of French 
rightists to accept any concessions on North Africa and deep- 
ens the cleavage between the non-Communist left and the right. 
The pattern of recent French cabinet crises suggests that this 
one will also be prolonged and that another basically weak coa- 
lition will take office. In Tunisia, the Paris crisis will proba- 
bly strengthen elements dissatisfied with President Bourguiba’s 
policy of conciliation. In Algeria, however, the danger of civil 
disturbances by European extremists protesting signs of concilia- 
tory attitude in Paris seems to have bee n temporarily reduced. 
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